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Fear, concern, and uncertainty have dominated headline news since late August when global equities began a quick 
descent, followed by a series of volatile price movements. The S&P 500 experienced an up or down move greater than 
1.0% on 10 of the 21 trading days in September.  These headline words referenced above are emotional and are more 
often used by people interested in selling newspapers than managing money.  
 
As investors, we make decisions about what we know based on facts.  From our perspective, little has changed in the 
data since the major decline on August 25, 2015.  U.S. growth continues to move forward. Jobless claim benefits are 
at 15-year lows, manufacturing output increased, and the home price index rose, signaling continued demand among 
consumers.  Globally, data signals painted a more moderate picture. Growth in China is expected to slow as evidenced 
by the government’s attempt to prop up equities by devaluing its currency. Economic stimulus remains at all-time 
highs in Japan and the Eurozone as those regions recover from weakening growth.  The composite result of the 40+ 
indicators NorthCoast monitors continued to be positive. However, risks do exist. These risks provided the rationale 
for an average cash position of 20% in CAN SLIM® and an almost 10% fixed income position in Tactical Growth ETF 
during September.   
 
The plan moving forward?  As we move into the 4th quarter, our data indicates the potential for returns outweigh 
the associated risks. There may be a time to take advantage of recent price declines to invest in new positions.  As 
always, we continue to monitor these metrics daily, and if and when the data warrants a change, we’ll adjust our 
exposure accordingly. 
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 S&P 500 ended the month -2.5%  
and sits -5.7% YTD, with the 
ACWI ex-U.S. (All-Country World 
Index minus U.S.) -4.6% in 
September and –8.6% YTD 
 

 Momentum remained negative 
in September with the S&P 500 
4% below the 50-day moving 
average and 7% below 100-day 
and 200-day (a key indicator for 
many technical analysts) 
 

 After a calm start to the month, 
Volatility (VIX) increased and 
ended September at 24.5  
 

 Value buyers took advantage of 
the August decline with  equity 
fund (SPY) flows increasing 3.5% 
in September 
 

 The UM Consumer Sentiment 
Survey retreated a 3rd straight 
month to 87.2 
 

 Short Interest ticked up to 2.9 
signaling possible fatigue in 
global equities 
 

 The AAII sentiment survey 
remained relatively unchanged  

 U.S. unemployment rate was 
unchanged at 5.1%, while retail 
sales increased signaling 
continued growth 
 

 The Leading Economic Indicators 
survey data remained at yearly 
highs 
 

 U.S. Housing starts reached the 
1,000+ mark again in August 
 

 The Eurozone and China 
displayed weakness in 
manufacturing data while global 
stimulus packages remain at all-
time highs 

 S&P 500 P/E levels decreased 
again to 17.0 with forward P/E 
at 16.3, providing attractive 
entry points for new buys 
 

 Growth and value stocks 
declined equally throughout 
September as stocks continue 
volatile streak 
 

 Large-cap stocks 
outperformed their small and 
mid-cap counterparts 
 
 

As of 9/30/2015. Data provided by Bloomberg, GoldmanSachs, Morningstar, Bureau of Economic Analysis.  
 
The NorthCoast Navigator is a market "barometer" displaying NorthCoast's current equity outlook. This aggregate metric is determined by 
multiple data points across four broad dimensions including Technical, Sentiment, Macroeconomic, and Valuation indicators. 

http://www.northcoastam.com/pdf/marketupdate/2015_08_26_MarketUpdateAD.pdf
https://portal.northcoastam.com/
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The daily result determines equity exposure in our tactical strategies. 

 

STRATEGY DESCRIPTION COMMENTARY EQUITY EXPOSURE 
(END OF MONTH) 

CAN SLIM® 
All-Cap  
Tactical  
Growth 

As equities experienced another pullback in September, CAN SLIM® 
generated modest alpha with an average 20% cash position and a 
few stocks outperforming such as INTC, TXN, and VLO.  

81% 

CAN SLIM® 

INTERNATIONAL 

All-Cap  
International  

Tactical  
Growth 

International equities declined for a fifth consecutive month as 
global markets were shaken again by growth concerns.  CAN SLIM® 
International declined as well but 14 of 26 stocks in the strategy 
remained positive for the month.  

93% 

LEGENDS 
VALUE 

All-Cap 
Value 

Legends Value remained in line with the S&P 500 decline. No 
changes were made to the strategy as the current positions exhibit 
positive characteristics to potentially gain after the pullback.    

100%  
(no cash scaling) 

TACTICAL 
GROWTH 

Dynamic  
ETF Allocation 

Growth 

Tactical Growth ended September with equal exposure to U.S. and 
international equities and 7% exposure to fixed income to hedge 
against current market risks. The strategy was highlighted in the 
recent edition of the Investor’s Business Daily® - Click here to read 
the report.  

90% 

TACTICAL 

INCOME 

Dynamic  
ETF Allocation 

Income 

A key element of Tactical Income is its ability to invest outside of 
traditional fixed income. The exposure to dividend equities in 
September kept the portfolio to a modest decline versus global 
bond indices as exposure to HYG (High yield bonds) reduced 
strategy performance.  

20% 

The securities shown are for informational purposes only. They can change and are not a recommendation to buy or sell any of these securities or to allocate a 
portfolio in this manner. Data and performance shown is through 9/30/2015. Provided by Bloomberg, Investor’s Business Daily, NorthCoast Asset Management.  
 
 
 
 
 

NorthCoast Asset Management is an established leader in the field of tactical investment management, specializing 
in quantitative research and constructing risk-managed equity portfolios. Our experienced management team, long-
term portfolio performance, and premier partnerships make NorthCoast a preferred choice for astute growth-
oriented investors seeking downside risk protection. 
 
Certain information contained herein may have been provided by third party sources and, although believed to be 
reliable, has not been independently verified and its accuracy or completeness cannot be guaranteed. All 
information contained herein should be independently verified and confirmed. NorthCoast does not accept any 
liability for any loss or damage whatsoever caused in reliance upon such information.  
  
The information in this document is confidential, intended only for the person to whom it has been delivered and 
under no circumstances may a copy be shown, copied, transmitted or otherwise given to any person other than the 
authorized recipient or their tax or legal counsel without the prior written consent NorthCoast Asset Management.  
 
NorthCoast Asset Management is a registered investment adviser. Information presented is for educational purposes 
only. It should not be considered specific investment advice, does not take into consideration your specific situation, 
and does not intend to make an offer or solicitation for the sale or purchase of any securities or investment 
strategies. Investments involve risk and are not guaranteed. Be sure to consult with a qualified financial adviser 
and/or tax professional before implementing any strategy discussed herein. Registration does not imply a certain 
level of skill or training. 
 
Past performance is not indicative of future results. 

http://news.investors.com/investing-etfs/093015-773478-northcoast-changes-its-tactical-growth-portfolio.htm

